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TRANSACTION MOVEMENT

A transaction entering ATP first has to pass certain tests. 

If the transaction has successfully passed the tests or if it is forced, the update calculated by account processor is applied to the accounts affected by this transaction, and transaction is logged.

If the transaction did not pass the tests, the transaction is logged with a corresponding failure reason. In addition, if the transaction is pended, it is placed on the pending table waiting for changes that will allow retrying the transaction.
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1. Editing

During Edit and Enrichment process, a transaction is matched against Edit Table to determine for the specified activity:

· Edit tests required 

· Edit rules.

Information from Master Tables is retrieved. It is added to the transaction and used for editing. 

If the transaction cannot pass Edit checks, it is edit rejected with a specified Edit Reject Reason, and logged. 

2. Resource Checks

After Editing and Enrichment, a transaction has to pass Resource Checks

ATP matches the transaction against the account-processing table to determine for the specified activity:

· Accounts that should be tested for sufficient position for this transaction

· The order in which the accounts should be tested for sufficiency

· Instructions for shares usage

· Actions taken in case of insufficient position.

The specified accounts are retrieved from position tables.

Available resources are calculated.

Resources are tested in the following order:

· For a free transaction:

1. Positions, 

2. Collateral, 

· For a valued Net Settlement (NS) transaction: 

1. Positions, 

2. Deliverer’s Collateral, 

3. Payer’s Collateral, 

4. Payer’s Net Settlement Account

· For a valued RTGS transaction: 

1. Positions, 

2. Deliverer’s Collateral, 

3. Payer’s RTGS Account

· For a NS Money transaction

1. Collateral, 

2. Net Settlement Account

· For a RTGS Money transaction

1. Collateral, 

2. RTGS 

If the transaction does not pass resource sufficiency checks, the Account Processing Table specifies which of the following actions should be taken against the transaction:

· Pend. 

The transaction is added to the corresponding Pend table. 

The transaction is logged with a Pend Reason specified

Necessary notation updates are applied to accounts

· Drop

The transaction is only logged with a Drop Reason specified.

· Force

The transaction is completed

The affected accounts are updated

The transaction is logged.

Refer to ‘The Resource Check’ of Functional

Resource Check Tree


[image: image1.wmf]Transaction

Shares and money

Shares Only

Money Only

Real Time or

Net Settlement

Check Shares in

Account

Check Shares in

Account

Check Deliverer's

Collateral

Shares

Available

Check Deliverer's

Collateral

Shares

Available

Check Payer Cash

Check Payer

Collateral

Check Payer Debit

Cap

Real Time

Net

Settlement

Collateral

Available

Real Time or

Net Settlement

Check Payer Cash

Check Payer

Collateral

Check Payer Debit

Cap

Real Time

Net

Settlement

Collateral

Available

Collateral

Available


3. Transaction passed the tests. Apply positions.

If the transaction passed edit and resource checks and can be completed, or if the transaction is forced, ATP again matches the transaction against the Account Processing Table to determine for the specified activity:

· Accounts that should be updated for this transaction

· Instructions for shares usage

· The type of actions to be taken against the accounts. 

Updates are applied to the affected accounts. 

The transaction is logged.

Apply to NA Account.

DTCC maintains positions in securities for its depositors. 

These positions may be encumbered, as those that are pledged, or free.

The free positions are known in ATP as the NA (Net Additions) account and the MA (Minimum Amount) account. The difference between the NA and MA is that NA is used to support the collateral that the participant has with DTCC, while the MA account is not 

Movements to and from the free accounts occur when shares are received or delivered between participants, when shares are deposited to or withdrawn from DTCC, and when shares become encumbered or released from any encumbrance 

Account Processing Table states which action is to be applied to NA account for the activity.

Shares are subtracted from NA account (action ‘-‘)

For transactions that have to take shares from the participant’s NA account, shares needed to make the transaction are subtracted from NA account. If there are insufficient shares in a participant’s NA account, with permission from the account processor table, shares from the MA account are first moved to the NA account, and then transaction shares are subtracted from NA. (The collateral value of moved MA shares will be added to the participant’s collateral account).

If the deliverer has the Received Versus Payment (RVPNA) shares may be also subtracted from his RVPNA account. 

NA = NAbefore + MA moved_ to_ NA – input shares

Shares are added to NA account (action ‘+‘)

· Free shares received are added to the NA or MA account as defined by the participant in the DTCC Master Tables (to be Profiles in ATP Redesign).  

· Valued shares received are added to NA account

· Shares released from the pledge account are added to the participant’s NA or MA account as defined by the participant in the DTCC Master Tables.  

· NA increase initiates retrying transaction recycling for shares. 

If NA is negative, ATP adjusts the negative NA account with the permission of Account Processing Table moving shares from MA to NA and increasing Collateral by the value of shares moved from MA to NA

 New Rules for Partial Processing in ATP Redesign

For transactions with insufficient position, ATP Redesign allows partial processing if it is specified in a profile or in a transaction itself.

 If it is specified that a transaction can be partially made, then ATP will process the transaction in two parts; one for the shares available and one for the remainder.

The part for available shares will be made.

Deliverer’s NA = NAbefore + MA moved_ to_ NA - Made shares

Receiver’s NA = NAbefore + Made shares
Where Made shares = Minimum(Input, Available shares) 

(For calculation of Available Shares see Resource Check)

If a valued transaction is being executed in parts, ATP will only apply the settlement value in proportion to the number of shares being moved. The amount being executed will be subtracted from the original. 

Apply to MA Account.

Account Processing Table states which action is to be applied to MA account for the activity.

Shares are subtracted from MA account (action ‘-‘)

For transactions that have to take shares from the participant’s MA account, shares needed to make the transaction are subtracted from MA account. 

If there are insufficient shares in a participant’s NA account, with permission from the account processor table, shares from the MA account are first moved to the NA account, and then subtracted from NA. (The collateral value of moved MA shares will be added to the participant’s collateral account).

Deliverer’s MA = MAbefore-  - MA moved_ to_ NA
Shares are added to MA account (action ‘+‘)

· Free shares received are added to the NA or MA account as defined by the participant in the DTCC Master Tables (to be profiles in ATP Redesign).  

· Shares released from the pledge account are added to the participant’s NA or MA account as defined by the participant in the DTCC Master Tables.  

· MA increase initiates retrying transaction recycling for shares. 

If MA is negative, ATP adjusts the negative MA account if the Account Processing Table permits it, by moving shares from NA to MA, and decreasing Collateral by the value of shares moved from NA to MA

Apply to RVPNA Account

RVPNA stands for Received vs. Payment shares.  It is a notational account, i.e., the shares in this account are also in the participant’s NA or IPONA account.  This account applies to securities that were received in this processing cycle (i.e., today) in a transaction for which the receiving participant paid money through DTCC.  

· In the normal case, where the minor participant to the transaction is receiving shares, the shares being received are added to the minor participant’s RVPNA account when the transaction is a valued transaction. 

· In the normal case, for a free non-MMI transaction where the major participant is the deliverer, shares are subtracted from the RVPNA account after non-RVPNA shares in the NA account are used 

· In the normal case, for a free MMI transaction where the major participant is the deliverer, shares are not subtracted from the RVPNA account 

· In the normal case, for a valued transaction where the major participant is the deliverer, shares are subtracted from the RVPNA account before non-RVPNA shares in the NA account are used 

· For transactions whose purpose is to transfer shares between participants in the same collateral group, only shares coming from the deliverer’s (major’s) RVPNA are added to the receiver’s (minor’s) RVPNA account.

Major participant:

Subtract shares

For a major participant, if Account Processing Table states that shares have to be subtracted from RVPNA account for this transaction, then following update is applied to the RVPNA position:

1) If Account Processing Table states that it is unconditional update, shares are subtracted from RVPNA

2) If it is stated as conditional update, then:

· For valued deliveries, the shares are always taken first from RVPNA part of NA account. 

· For free non-MMI deliveries, non-RVP part of NA position and MA shares are used first, and then the remaining needed amount of shares is taken from RVPNA 

RVPNAafter = RVPNAbefore – (Delivered Shares - (nonRVPNA+ MAmoved_to_NA)) 

· For free MMI deliveries, no update for RVPNA

Add shares

For a major participant, if Account Processing Table states that shares have to be added to RVPNA account for this transaction, then following update is applied to the RVPNA position:

1) If account Processing Table states that it is unconditional update, shares are added to RVPNA

2) If it is stated as conditional update, then:

· For free transactions, no update;

· For valued transactions, shares are added to RVPNA

· For release of reserved shares (PDA Release), RVPNA shares that have been reserved when the transaction pended for Controls are added back.

Minor participant:

Add shares

For a minor participant, if Account Processing Table states that shares have to be added to RVPNA account for this transaction, then following update is applied to the RVPNA position:

1. If account Processing Table states that it is unconditional update, shares are added to RVPNA

2. If it is stated as conditional update, then:

· For transactions between different collateral groups

i. For free transactions, no update;

ii. For valued transactions, shares are added to RVPNA

· For transactions within one collateral group, shares coming from the deliverer’s RVPNA account are added to the Receiver’s RVPNA

Subtract shares

For a minor participant, action ’-‘, shares are subtracted from RVPNA

Apply to MEMOSEG Account.

ATP allows participants to establish an account of shares that will not be used for deliveries by that participant. This account does not represent an actual number of shares, as these shares will be accounted in the participant’s free accounts (NA or MA).  The number of shares in this account is subtracted from available shares when available shares are calculated

Participants can create transactions that will add, subtract, replace or zero out their MEMOSEG account.

Unless forced by the account processor table, transactions that add to or subtract from the MEMOSEG account are allowed to do so only if the participant is a bank or a broker, and if a transaction contains a ‘MEMOSEG update indicator’ which is normally set by the reason code in the ATP edit phase.

· Subtract from MEMOSEG 

Shares in the transaction are subtracted from the MEMOSEG account.  If the account becomes negative, it is zeroed out.

MEMOSEG decrease initiates retrying transaction recycling for shares.

· Add to MEMOSEG

Shares in the transaction are added to the MEMOSEG account in one of the following cases:

· The major participant is MEMOSEG eligible (for DOs with reason codes 40/99; an indicator set from the master tables in edit)

· The account processor table states that the condition is to check the source, and the source is ‘IVST’ 

· For the same day  reclaim the shares taken from MEMOSEG when the transaction was originally processed are added back into the MEMOSEG account.

· Replace the MEMOSEG account

The number of shares in the transaction replaces MEMOSEG. account.

If MEMOSEG is decreased, it initiates retrying transaction recycling for shares.

· Zero out  the MEMOSEG account

If Account processing table states that MEMOSEG account should be zeroed out in Security Exit (Activity ‘131’) for MEMOSEG, the participant’s MEMOSEG account is zeroed out 

Apply to XMEMO Account.

If Account processing table states that XMEMO position (turnaround shares) should be decreased (action code ‘-‘), or increased (action code ‘+‘), the transaction shares are subtracted from or added to XMEMO account.

If shares are subtracted from XMEMO and the result is negative the position is zeroed out.

For the major participant:

· Action code ‘-‘: XMEMO is decreased 

· Action code ‘+‘:  XMEMO is increased

· Special processing for transactions that have shares reserved  (has been pending for controls with reserved shares):

· If Account processing table states that XMEMO increased (action code ‘+‘) and this is the Release of reserved shares transaction (PDA Release in current ATP) XMEMO position will be restored (added back turnaround shares saved when transaction had pended for controls with reserved shares)

· If Account processing table states that XMEMO should be decreased (action code ‘-‘), XMEMO will not be updated because the XMEMO had been already decreased when transaction had pended for controls and reserved shares. 

For the minor participant:

· Action code ‘-‘: XMEMO is decreased 

· Action code ‘+‘:

The transaction shares are added to XMEMO account only for the transactions of the applicable XMEMO class (the class has to be the same as the condition code for increase of turnaround shares for this activity in the Account processing table). XMEMO class is set depending on Reason code

Apply to IPONA/IPOMA Accounts

DTCC maintains positions in securities for its depositors.  For securities that are recent Initial Public Offerings (IPO) and whose shares are to be tracked by the lead underwriter to determine if other underwriters in the syndicate are ‘flipping’ position, ATP maintains a separate set of accounts.  These IPO accounts are for free and pledged shares.  The IPO accounts are IPO NA which is the equivalent to the NA account for shares that are not being IPO tracked, the IPO MA account equivalent to the MA account for shares that are not being IPO tracked, and the IPO14 account equivalent to the Pledge account for shares that are not being tracked.  

ATP uses special activity codes for transactions involved in IPO tracking. 

 Activity code ‘046’ is used at the end of the IPO tracking period to move position from the IPO accounts into the normal accounts. 

 Activity code ‘047’ moves position from one participant’s IPO account to another participant’s IPO account.  

Activity code ‘048’ moves shares from a participant’s IPO account to another participant’s non-IPO account. 

Activity code ‘049’ moves shares from a participant’s non-IPO account to another 

participant’s IPO-account.  

If the activity code is one that directs ATP to the IPO accounts, ATP checks that the DTCC master table states that the security is being IPO tracked.

 If so, ATP follows the same rules for the IPO NA (free shares and used for collateral), IPO MA (free shares not used for collateral)) as it does for NA and MA 

Apply to Collateral Account for non-CNS transactions.

ATP maintains a collateral (Col) account by collateral group.  Collateral consists of the amount of money the participant has on deposit, the net balance of money owed to/from the participant for the day’s activity, the NSCC guarantee, and the collateral value (market value less haircut) of securities. 

Most transactions can not be processed it they would make this account negative 

· If the account processor table states that the collateral value of shares moved to the NA account should be added to or moved from the participant’s collateral, then the collateral value of shares added should be added to or subtracted from  the participant’s collateral.

· If the account processor table states to add or move Net Settlement (NS) money from the collateral account, then NS money in the transaction is added to or subtracted from the collateral account

· If the legal issuer of the security is the legal identity of the participant, the collateral value of stocks is not added to the participant’s collateral value.

· If the account processor table states that an implied MA to NA move is allowed, the collateral value of shares moved to NA account from the MA account is added to the participant’s collateral. 

· For the typical delivery, the deliverer’s collateral is decreased by the collateral value of the shares being delivered and increased by the settlement amount of the transaction.  Similarly the receiver’s collateral is decreased by the settlement amount and increased by the collateral value of the shares.  

· If the delivery is free, the transaction will reduce the collateral of the deliverer and increase the collateral of the receiver, provided that shares are coming from and going to the participants’ NA account.  

· Collateral can be affected by one-sided transactions as a deposit, withdrawal, etc.  

· Collateral increased initiates retry transactions pending for collateral.

Collateral of a deliverer =

 Collateral before the transaction

 +  ( (MV – haircut) of shares moved from MA

 - (MV-haircut1) of delivered shares)  (if a deliverer's SETTLEMENT PRIMARY is not equal to the CUSIP legal group participant for issuer participant number (IPN)))

+ Settlement amount 

Note for the collateral value of shares: 

A Haircut1 is the CNS haircut for the part of delivered shares that have been received today from NSCC (CNS haircut is 100% if the Market Price is less than $5, or 10% if not)

A Haircut1 is regular for other delivered shares 

The market value of securities is shares multiplied by market price

The collateral value of securities is the market value minus haircut. 

Collateral of a receiver = 

Collateral before the transaction  

+  (MV of received shares–haircut)(if the receiver's SETTLEMENT PRIMARY is not equal to the CUSIP legal group participant for issuer participant number (IPN))  -

-  Settlement amount 
If Collateral is negative, ATP adjusts the negative Collateral account with the permission of Account Processing Table moving shares from MA to NA and increasing Collateral by the value of shares moved from MA to NA. 

New Rules for Collateral in ATP Redesign

In the new ATP system, separate Collateral Monitor Accounts will be used to support end-of-day settlement balances in each foreign currency 

Separate Collateral Monitor Accounts can be updated for a single transaction.  The currency of the transaction and the “home country” of the security will determine which accounts to increase and decrease.

· For free deliveries, the home currency of the security involved determines the currency of the collateral affected.  

· For valued transactions, when the settling currency and the home currency of the security are the same, the effect on collateral will be netted and the net amount used as the change in collateral.

· For valued transactions, when the settling currency and the home currency of the security are different, the effect on collateral cannot be netted. The effect on collateral is following:

Deliverer Collateral:

1. Collateral sub-account in settling currency = 

Amount before the transaction + settlement amount

2. Collateral sub-account in security currency = 

Amount before the transaction - collateral value of the security 

Receiver Collateral:

1. Collateral sub-account in settling currency = 

Amount before the transaction - settlement amount

2. Collateral sub-account in security currency =


Amount before the transaction + collateral value of the security 

If a trade cannot be completed due to controls in the CM Currency sub-account being decreased, DTC will attempt to move available collateral from another currency sub-account for this collateral group.

If the collateral group has sufficient collateral in other currencies, ATP will borrow the collateral sufficient to process the transaction. 

If this currency had provided collateral to another currency that now has additional collateral, ATP will recall that collateral provided from the currency.  

The following are business rules and procedures governing the providing of collateral across currencies:

· When providing collateral from one currency to another, ATP will move only the amount needed (i.e., borrow as little as possible).

· When recalling collateral provided from one currency to another, ATP will move the entire amount provided or as much as it can (i.e., recall as much as possible).

· The order to recall and/or borrow currency will be from the one that will settle at the furthest time first, to the one that will settle at the closest time last.

· When borrowing Collateral, the value of the Collateral will be decreased by the currency haircut. 

· When recalling Collateral, the original amount borrowed (i.e., before the haircut) will be recalled.

· The order to retry transactions recycling for collateral when collateral is increased will normally be from the currency settling closest first to the currency settling at the furthest time last.  An exception to this is the receipt of SPPs (Settlement Progress Payments) transactions.  SPPs will cause recycling transactions in the currency of the SPP first.

· ATP will keep collateral by currency and settlement location.

· RTGS money will not effect collateral

Refer to ‘The Multi-Currency Section’ of Functional for the multi-currency processing.
Apply to Net Settlement Account

ATP maintains a Net Settlement (NS) account by collateral group.  This account contains the amount of money a participant owes DTCC or the amount of money DTCC owes the participant for today’s transactions.  This is a net account.  A positive number in this account represents money owed to the participant by DTCC at settlement.  A negative number in this account represents money the participant owes to DTCC at settlement.  

Depending on the account processor table, the amount of money in the transaction is either added to or subtracted from the participant’s net settlement account. (The account is at the collateral group level.)

Money received by a participant is added to the participant’s NS account.

NS  = NS before the transaction + Settlement amount 

Money paid by a participant is subtracted from a participant’s NS account

 NS  = NS before the transaction – Settlement amount 

If money is added to the net settlement account, ATP initiates retrying transactions that are recycling for net debit cap.

New for ATP Redesign

Transactions involving Real Time transfer of money do not effect Net settlement accounts

Apply to Debit Cap Account

ATP maintains a Debit Cap (DC) account by collateral group.

Depending on the Account processing table, the amount of money in the transaction is either added to (action ‘+’) or subtracted from (action ‘-’) the participant’s Debit Cap account, and correspondingly DC is increased or decreased.

If Debit Cap is decreased, ATP initiates retrying transactions that are recycling for net debit cap.

New Rules for Net Settlement and Debit Cap Accounts in ATP Redesign

The ATP redesign will continue the apply rules of the current ATP with the following changes: 

1. Participants will be allowed, at the legal entity level, to allocate their debit cap and net settlement amount by collateral group.

2. Participants will keep their net settlement amounts and debit caps by currency.

3. Participants will be allowed, at the collateral group level, to allocate their debit cap and net settlement amount by asset class (MMI and non-MMI).  If participants have chosen to allocate their debit cap by asset class, transactions must recycle against the correct asset class allocation (MMI vs. non-MMI)

MMI IPA may also allocate a portion of their Debit Cap for alignment processing which aligns MPs with issuers.

4. Participants can combine the level (i.e., eliminate asset class or collateral group) of debit cap during the day.

5. The times at which ATP Redesign executes the ‘selected release of controls’ will vary for transactions with different settling time.

Apply to WT (Withdrawal To Transfer Agent) Account

If Account processing table states that WT account should be decreased (action code ‘-‘), or increased (action code ‘+‘), the transaction shares are subtracted from or added to WT account.

Apply to Call Lottery Account

If Account processing table states that Call Lottery account should be decreased (action code ‘-‘), or increased (action code ‘+‘), the transaction shares are subtracted from or added to the Call Lottery position

Apply to MS (Maturity Shares ) Account

If Account processing table states that MSaccount should be decreased (action code ‘-‘), or increased (action code ‘+‘), the transaction shares are subtracted from or added to MS account.

Apply to MO (Maturity Obligations) Account

If Account processing table states that MO account should be decreased (action code ‘-‘), or increased (action code ‘+‘), the transaction shares are subtracted from or added to MO account.

For MMI exits (Activity ‘022’)

· If input amount is greater than MO account, the available MO substitutes input shares.   

· If input amount are not specified, MO shares substitute input shares.   

Apply to Sub-accounts

A number of accounts in ATP is managed in sub-accounts. 

Those are Reorg NA/MA, Stock Loan, REPO, Investment ID, Segregated, Pledge accounts.

The sub-accounts have variable keys. The keys consist of CUSIP, participant, type of account as for all accounts, and in addition have part specific for every type of account

Apply to Reorg NA/MA Accounts

This account is managed in sub-accounts with positions for every Sub-account Number. A sub-account of Reorg Account is retrieved by the key that includes the Sub-account Number for a specified CUSIP and participant. 

If Account processing table states that Reorg NA or Reorg MA account should be decreased (action code ‘-‘), or increased (action code ‘+‘), the transaction shares are subtracted from or added to Reorg NA/MA account.

For transactions that have to take shares from the participant’s Reorg NA account, shares needed to make the transaction are subtracted from Reorg NA account. If there are insufficient shares in a participant’s Reorg NA account, with permission from the account processor table, shares from the Reorg MA account are moved to the Reorg NA account, and then shares needed for a transaction are subtracted from Reorg NA.

For transactions that add shares to the participant’s Reorg account, increase will be applied either to NA or MA account of the participant according to the Master Table indicator.

Apply to Stock Loan Account

This account is managed in sub-accounts with positions for every Counter Party. 

A sub-account of Stock Loan Account is retrieved by the key that includes the Counter Party Number for a specified CUSIP and participant..

If Account processing table states that Stock Loan account should be decreased (action code ‘-‘), or increased (action code ‘+‘), the transaction shares are subtracted from or added to Stock Loan account.

If Account processing table states that Stock Loan account should be zeroed out in Security Exit (Activity ‘131’) for Stock Loan, the account is zeroed out.

Apply to REPO Account

This account is managed in sub-accounts with positions for every Counter Party. 

A sub-account of REPO Account is retrieved by the key that includes the Counter Party Number for a specified CUSIP and participant..

If Account processing table states that REPO account should be decreased (action code ‘-‘), or increased (action code ‘+‘), the transaction shares are subtracted from or added to REPO account.

If Account processing table states that REPO account should be zeroed out in Security Exit (Activity ‘131’) for REPO account, the account is zeroed out.

Apply to Investment ID Account.

This account is managed in sub-accounts with positions for every Serial Number. 

A sub-account of Investment ID Account is retrieved by the key that includes the Serial Number for a specified CUSIP and participant..

The account stores the quantity of securities for the specified serial number segregated from the General Free account of a firm, partner, officer, stockholder, or an omnibus account. This account is used for reporting information to the IRS about securities purchased for investment purposes.  The investment ID records contain Position, Serial Number, and Trade Date.

If Account processing table states that Investment ID account should be decreased (action code ‘-‘), or increased (action code ‘+‘), the transaction shares are subtracted from or added to the Investment ID position
If this is a new account, then Trade date supplied by a transaction is stored in the account record.

Apply to Segregated Account

This account is managed in sub-accounts with positions for every Serial Number. 

A sub-account of Segregated Account is retrieved by the key that includes the Serial Number for a specified CUSIP and participant..

The Segregated account stores the quantity of securities segregated from the General Free account for the specified serial number.  

If Account processing table states that Segregated account should be decreased (action code ‘-‘), or increased (action code ‘+‘), the transaction shares are subtracted from or added to the Segregated position.

Apply to Pledge Account.

This account is managed in sub-accounts with positions representing the number of shares for this security that the participant has pledged to the specified pledge bank on the specified loan date.  

A sub-account of Pledge Account is retrieved by the key that includes the pledge bank and the loan date for specified CUSIP and participant..

IPO14 represents the IPO-tracked part of Pledge position 

RVP14 position represents the number of shares pledged versus payment today.

If Account processing table states that Pledge account should be decreased (action code ‘-‘), or increased (action code ‘+‘), the transaction shares are subtracted from or added to the Pledge position.

If Account processing table states that RVP14 account should be decreased (action code ‘-‘), or increased (action code ‘+‘) unconditionally or under some conditions, the transaction shares are subtracted from or added to the RVP14 position.

Activities ‘051’ and ‘054’ are Pledges, free and valued

Activities ‘050’ and ‘052’ are IPO Pledges, free and valued. 

Activities ‘055’ and ‘056’ are Pledge releases, valued and free (non-IPO Pledged shares are released first, followed by the release of IPO Pledge shares)  

The Pledge Released shares are subtracted from Pledge account (and IPO14 for IPO tracked issues) and moved to NA/MA (or IPONA/IPOMA for IPO tracked issues) 

The Pledged shares are moved from NA/MA (or IPONA/IPOMA for IPO tracked issues) and added to Pledge account (and IPO14 for IPO tracked issues)

For valued Pledges pledged shares as pledged versus payment are added also to RVP14 account 

For valued Pledge Releases these shares are subtracted from RVP14. The negative result is set to zero.

Apply for CNS transactions
· CNS (participant ‘888’) has only NA account and does not have Collateral account.

· Long allocations (deliveries from CNS) update NA accounts but do not update receiver’s Collateral); RVP888 reflects this part of the participant’s NA delivered from CNS today. 

· CNS transactions can be made fully or partly.

 Apply to NA

· If CNS is the deliverer (DESIG-4 transactions), 

If the number is not less than the number of shares in the transaction, all shares will be made

If the number is less than the number of shares in the transaction, the transaction will be partly made 

CNS NA = NAbefore– Made shares

Where Made shares = Minimum(Input shares , NA)
There is no collateral update when long allocations are received

· If CNS is a receiver,
Deliverer’s NA = NAbefore  +MAmoved_to_NA - Made shares

CNS(Receiver)’s NA = NAbefore + Made shares
Where Made shares = Minimum(Input, Available shares) 

(Refer to Functional ‘The Resource Check. 4.Resource Check for CNS Transactions. Check for available shares’ for calculation of Available Shares)
Apply to RVP888 Account.

RVP888 is a notational account, i.e., the shares in this account are also in the participant’s NA.  This account applies to securities that were received in this processing cycle (i.e., today) from CNS. 

· RVP888 is increased by shares received from CNS (Long allocations, Desig4) 

· RVP888 is decreased by shares taken from RVP888 for delivery 

Apply to Collateral Account.

· There is no collateral update when long allocations are received

· Collateral monitor of a participant delivering to CNS, is increased by the NSCC guaranteed amount and decreased by market value of made shares:

Collateral =Collateral before the transaction

 +  (Market Value – Regular Haircut) of shares moved from MA

+ (NSCC guaranteed value – (Market Value – Regular Haircut)) of_made_ shares

NSCC guarantee of made shares = 

(Full Market value of securities received today from CNS and turned around as CNS short covers) + 

(Market Value – Haircut ) of other made shares coming from NA and MA

Where haircut is the CNS haircut for stocks, or the regular one for other securities

Apply to RTGS Account

If the participant disbursing the funds (normally the receiver on valued delivery orders and the payer on payment orders) has sufficient cash in the proper currency to complete the real time settlement, ATP will perform the money movement. 

· Funds will be subtracted from the disburser’s RTGS account and added to the RTGS account of the participant receiving the funds. 

· This movement of funds will not affect the collateral or net settlement account.

· For a receiver, based on profile, funds go to NS or RTGS account.

· If the receiver of funds (normally the deliverer on valued delivery orders) has cash going to its net settlement account, then the cash will be added to net settlement for the appropriate currency, and will be added to collateral.

· RTGS accounts will be kept by participant and by currency.
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